Liquidate at a Set Cost

At Dissolve, we aim to provide a low cost low hassle company liquidation service. We sometimes
speak to directors that are concerned about a liquidator’s fees using up all of the assets of the
company so that priority creditors and other creditors receive no distribution from the liquidator.
At Dissolve, we are happy to provide a fixed quote to cover the standard aspects of a company
liquidation where possible.
What we need to do is establish:
•
•
•

What assets the company has and where they are located;
The number of creditors;
Any issues likely to complicate the liquidation.

If we can establish these things then we will provide a fixed quote for the liquidation. That fixed fee
will apply as long as the situation is as explained to us. Any unexpected matters that arise will be
charged for separately and, as with the fixed fee, is always subject to the approval of creditors.
So if you are in this situation why not call us now on (02) 9290 2220 so we can discuss the specific
situation of your company and see if we can agree a specific fixed fee.

Why bother to liquidate the company at all?
Sometimes a company will be in the situation where it has ceased to trade and has no assets and
we are asked by a director whether they should bother to liquidate the company. After all, it is an
option for the director to do nothing and let a creditor pay to have the Court order the winding-up of
the company rather than the director paying for a Creditors Voluntary Liquidation.
Directors should consider the following reasons to liquidate a company:
•

•

Problems with the ATO – A director runs the risk that the ATO will one day serve a Director
Penalty Notice on them which can make the directors personally liable for the company’s
debt to the ATO. If a director abandons the company but doesn’t liquidate the company then
there is a significant risk that Legal Notices and the Director Penalty Notice will not be
received by a director – the unfortunate effect is that the director becomes personally liable
for the ATO debt.
Problems with other creditors – When a company simply ceases to trade and there are
outstanding creditors, then those creditors will continue to pursue the company for payment.
Sometimes that will be by way of Legal Notices and sometimes a continual stream of irate
phone calls from creditors. The only effective way to stop the hassles is to put the company
into liquidation and thereafter creditors are dealt with by the liquidator, not the directors.

If you are being hassled by creditors or are concerned about receiving a Directors Penalty Notice
then you should initiate the liquidation of the company through a low cost Creditors Voluntary
Liquidation.
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